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Renewed record high financial results of the last fiscal year

= Both core and supplemental business lines have been successfully
expanding and annual revenue and profit increased.

= Only the segment sales of Housing Performance Evaluation (HPE) and
its related services decreased due to an expire of Green Housing Point
subsidy, however, all other segments’ sales increased.

= All segments’ profit increased.

= In Solution Services segment, revenue and profit increased largely due
to growing construction consultant service by M&As.

= In Others, energy saving related services such as BELS, etc. successfully
expanding and revenue and profit increased.

= Human resource and capacity have been enhancing in preparation for
the large regulation reform effective in 2025.

Copyright © 2023 ERI holdings. All rights reserved

2



Consolidated financial results

(Millions of yen) fiscal year fiscal year

(Jun. 2021- (Jun. 2022- -

Net Sales 16,148 1,262 7.8%
Operating Profit 1,924 401 20.9%
Operating Profit Ratio 11.9% - s
Ordinary Profit 1,986 353 17.8%
Ordinary Profit Ratio 12.3% - -
Profit per Share (Yen) 156.83 40.97 26.1%
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Change in net sales and operating profit

(Millions of Yen)

18,000

17,500

17,000

16,500

16,000

Net Sales

Building
Confirmation

Others

Solution
Services
442 :
Housing
Performance
Evaluation
Energy
680 Conservation
Services
16,148
7.8%

FY 5/2022

FY 5/2023

(Millions of Yen)

3,500

3,000

2,500

2,000

1,500

FY 5/2022

Operating Profit

1,262

SG&A expenses
Labor cost 118

Commission expenses 116
etc.

Cost of sales
Labor cost 192
Outsourcing
expenses 107
etc.

Breakdown of
the changes in
sales described in
the left figure.

20.9%

FY 5/2023
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Consolidated financial results by segment

Previous Reporting
fiscal year | fiscal year Segment

(Millions of yen) A
(Jun. 2021 - (Jun. 2022- _

Building Confirmation 3815 9 093

and Inspection and its 277 3.2% 1,170 81
reIatF;d services [54.6%] [52.2%] i
Housing Performance 3 698 3 647
Evaluation and its ' a0 o A51 A1.4% 438 50
related services [22.9%] [20.9%]
. , 1,527 2,208 i
Solution Services [9.5%] [12.7%] 680 44.5% 304 155
2,106 2,462
Oth 4 / 0
ers [13.0%] (14.1%] 355  16.9% 477 114
Net Sales Total 16,148 Uzl 1,262 7.8% 2,391 401

[100.0%)] [100.0%]
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Sales breakdown | Consolidated

FY 5/2022 FY 5/2023

Others . e
Confirmation

and Inspection

and its related
services

Newly built ;
e Newly built Non-houses | 'Newly built
Non-houses oLses
31% houses 30% S
57% 55%

2 From 2022 full-year results, sales breakdown described in inner circle of the pie chart add “Others”, whose sales are not segmented neither “Newly built houses”, “Newly built non-

houses” nor “Existing buildings”.
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Market trend

Changes in Housing/Non-housing starts (year-on-year rate)
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Changes in new housing starts by categories of housing
(year-on-year rate)
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Changes

in the cumulative total
(from June 2022 to May 2023)

New housing starts A1.2%
Housings for 0
Owner-Occupation A12.5%
Housings for rent 5.1%
Housings for sales 7 6%
(condo-miniums) '
Housings for sales A0.8%

(single-detached)

Jun. Jul. Aug.Sep. Oct. Nov.Dec. Jan. Feb. Mar. Apr.May. Jun. Jul. Aug.Sep. Oct. Nov.Dec. Jan. Feb. Mar. Apr. May.
2021 2022 2023
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Market trend

250%
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0% |

-50%
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Changes in new orders of detached houses
by major house builders

e New housing starts

w em e D

Jun. Jul. Aug.Sep. Oct.Nov.Dec. Jan. Feb.Mar.Apr.May.Jun. Jul. Aug.Sep. Oct.Nov.Dec. Jan. Feb.Mar.Apr.May.

2021 2022

2023

* New housing starts are on the basis of the number of houses, and the results of major house builders are on the

basis of amounts of money which was disclose on each company's website.
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Market trend

Stats of new construction starts in FY 5/2023

(June 2022 ~ May 2023)

Housing sector

Detached Collective

Terrace Houses
Houses Houses

New Housing Starts
(Unit)

Year-on-Year

Proportion

Newly Built Floor Space

of Construction Starts
(Thousand sgm)

Year-on-Year

Proportion

392,224 72,891 389,006 854,121
A3.3% 3.4% 6.1% A1.2%
45.9% 8.5% 45.5% 100.0%
43,405 3,801 20,515 67,721
A9.8% 2.9% 7.2% A45%
64.1% 5.6% 30.3% 100.0%
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Market trend

Stats of new construction starts in FY 5/2023
(June 2022 ~ May 2023)

Non-housing sector

, Others
Medical and

Factories Warehouses (educational,
Welfare lodging and

etc.)

New Housing

Starts 9,409 5,565 6,814 12,295 6,189 22,508 62,780
(Unit)

Year-on-Year A5.0% A0.1% A2.3% A1.3% A0.8% 5.3% 0.4%
Proportion 15.0% 8.9% 10.9% 19.6% 9.9% 35.9% 100.0%
Newly Built

Floor Space of

Construction 5,339 4,130 8,172 12,638 4,265 7,761 42,305
Starts

(Thousand sgm)

Year-on-Year A17.8% 0.4% 5.6% A7.2% A1.1% A3.0% A45%

Proportion 12.6% 9.8% 19.3% 29.9% 10.1% 18.3% 100.0%
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Main operating figures | Consolidated

Business

Building

Confirmation Building Confirmations
and
Inspection
and its
related Final Inspections
services
. , Detached
Housing Design Houses
Performance _
Evaluations Collective
Housing Houses
Performance
Evaluation Housing Detached
and its Construction Houses
related
services Perform.ance Collective
Evaluations Houses

Technical Assessments for
Long-life Quality Housings*

Previous

fiscal year
(Jun. 2021 - May.

2022)

Cases

79,977

73,143

34,603
24,643
27,674
18,158

22,401

Amounts
(Millions of

Reporting
fiscal year

(Jun. 2022 - May.
2023)

Amounts
Cases

Change

Amounts
(Millions of
Yen)

(Millions of

Yen) Yen)

Cases

3,720 A?2,354

3,247 1,811 177

1,055 1,081 106
286 5,271 89

1,560 A34 A77
285 5175 97

ClSoN 5,373 mA17 028 A139

* *Technical Assessments for Long-life Quality Housings” represents the cases and amounts of “conformance certificate”, which include the cases and amounts of extension and renovation. The numbers of plan
change are included. From February 20, 2022, the numbers of integrated application combined with “Housing Performance Evaluations” are excluded.
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Main operating figures | Consolidated

Previous Previous

fiscal year fiscal year
(Jun. 2021 - May. (Jun. 2022 - May.
Business ployy) ployk)

Amounts Amounts Amounts
Cases | (Mmillionsof| Cases | (millionsof | Cases | (Millions of
Yen) Yen) Yen)

Evaluation for Building Energy 4.965 6.004 1.039
Standard ; 587 / 673 ' 86
nd.300~20005qm)  (3:115) (4,090) (975)

Housings*1 11,215 privcl 49 112 e 37,897 342
Others BELS
Certifications

Non- 343 74 80 30 6

housings

Inspections for Housing Defect
Liability Insurance*2 33,581 374 m cxy/ A6,769 A36

*1 From FY 5/2023 report, “BELS Certifications(Housings)” includes the number of certifications of dwelling unit of collective houses.
*2 Counting rules of “Inspections for Housing Defect Liability Insurance” are as follows. 1) Include Defect Insurance but exclude inspection for insurance firm and Housing Performance Certification, 2) Include
insurance brokerage, and 3) Include the data of all housing defect liability insurance companies.
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Building Confirmation service landscape

Cases

80,000
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===Market share of buildings in categories 1 -1l
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5 Number of Building Confirmation (Category 1V)
==Market share of buildings in category IV

25%
19.1% 1 0%
172% 1700 17.1% 7 17.5% 17.4%
15.6% —_—
. 0
14.3% .
0
10.2% - -
1 o

’ o ] o 10%
0%

Ao f Ne A An A Ag A Ay A Ay A Ay A Ay A
Rony Ropy R05, R0, Rop, Ry, R0, Rop R, R0y, Rop, Ropy Roy, Ro, %098 0,

0;2

* Jyutaku Seinou Hyouka Center Co., Ltd. consolidated in Nov. 2017 is fully included from FY 3/2018 data.

* Sakoken Co., Ltd. Consolidated in Sep. 2020 is fully included from FY 3/2021 data.
* FY 3/2023 national data has not been published by MLIT yet and our share is unknown.
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Housing Performance Evaluation service landscape

Cases

100,000

80,000

60,000

40,000

20,000

=== Number of Housing Design Performance Evaluation of ERI group
- Market share of Housing Design Performance Evaluation of ERI group

———Market penetration rate of Housing Design Performance Evaluation

21.0%

13.8%

*

*

I

19.3%

8.2%

19.1%

19.8%

30.8%

27.7% 27.8% 28.2%
26.1%

23.6% 23.5% 22 7% 23.5% 23.3%

25.5%
23.0% 23.1% 23.6% 23.6%
20.1% I I I I

0,
25% 2170

20.7%

19.9%

Yo . . . % K Yo N T . . K K
00y R0 R0r, R0y, R0y, R0y, /907 R0 R0, R0y, Rop, R0y oy oy

* Jyutaku Seinou Hyouka Center Co., Ltd. consolidated in Nov. 2017 is fully included from FY 3/2018 data.
Sakoken Co., Ltd. Consolidated in Sep. 2020 is fully included from FY 3/2021 data.
Market penetration ratio refers to MLIT publication data.
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Forecasts for FY 5/2024

Summary of the forecasts

= We expect sales growth largely due to solution services expansion by M&As effect and
energy saving related services expansion by tightening regulations.

= On the other hand, we anticipate further cost-up due to rising personnel expenditure by
an inflation, and we plan advance investment of human resource against significant
workload increase anticipated by coming crucial regulation reforms in 2025.

= Allin all, however, we plan further increase of revenue and profit.

= Dividend forecast is ¥60 per share, as same as the last fiscal year.

(Million yen) ®m Revenue (Million yen) Net proﬂt
19,000 2,500
18,000 2,400
17,000 . 2,300
) ] ] .
FY2023/5 FY2024/5 forecast FY2023/5 FY2024/5 forecast
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Forecasts for FY 5/2024

-

(Millions of yen) (Jun. 2022 - (Jun. 2023 -

Net Sales 17,410 1,089 6.3%
Operating Profit 2,326 73 3.2%
Operating Profit Ratio 13.4% - -
Ordinary Profit 2,340 59 2.6%
Ordinary Profit Ratio 13.4% - -
ottt o o
Profit per Share (Yen) 197.80 1.84 0.9%
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Revising up medium-term management plan

Selles | 20 billionyen . 20.5 billionyen
(incl. 2~3 bn. yen M&A contribution) (incl. 2~3 bn. yen M&A contribution)
O.peratlng 2.3 billion yen 2.5 billion yen
income
OJpEE 11.5% 12.1%
margin
ROE 20~30% 20~30%
. Stable distribution Stable distribution
DivleEe (DPR 30%) (DPR 30%)
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Topics Roadmap of Energy Saving Policy

Final step toward full enforcement of the energy standard

2023 2024 2025

JHF* enforce

MTR* requirement revision

compliance with Energy performance labeling system

energy saving standard

Full enforcement of

energy saving
standard

* Japan Housing Finance Agency * Mortgage tax relief

Energy performance labeling system

of new-housing/building for sale/lease
Deductible ratio

New labeling design (NYD)
0.7%

MTR enforce compliance with energy saving standard

L BLEBY
BEMEIXECEDSC

HIREREIANNL

ABARES
IxNF— /72 )2 )2
A EDPRES Ni\(w i{{\{
L L L
6 7

B &% 1 RE

¥50 mil. ¥45 mil.

¥45 mil. ¥35 mil.

¥40 mil. ¥30 mil.

BREMN | o1zEHKE

TRAF-ARIER T A Lo ommen Tl £

#00.05M & |

T L e Fybh-£0 IXNF— é@
| LOTAU RMOAMRL. ERRFTRE, ROSUSYREI LT, | |

FARROARS L AN TIFAF - REHAVOLT &80
B

¥30 mil.

[:EEF OOO00007»va>O08E

@B 20244 6A1H

Source : MLIT, “Energy saving labeling system meeting for sale/lease property committee.”
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Consolidated financial statements | Assets

Previous Reporting

(Millions of yen) fiscal year fiscal year
(Jun. 2021 - May 2022) | (Jun. 2022 - May. 2023)

Total assets

Total current assets 6,484 1,842
Cash and deposits 4,910 1,498
Accounts receivable - trade 1.061 282
and contract assets
Work in process 248 11

Total non-current assets 2,090 443
Property, plant and
equipment S 22l
Total intangible assets 654 A12

Goodwill 357 11
Total investments and other 956 165
assets

Copyright © 2023 ERI holdings. All rights reserved 20



Consolidated financial statements | Liabilities

Previous Reporting

(Millions of yen) fiscal year fiscal year
(Jun. 2021 - May 2022) | (Jun. 2022 - May. 2023)

Total liabilities

Total current liabilities 3,354 A?
Accrued expenses 1,153 A176
Contract liabilities 810 225

Total non-current liabilities 1,194 1,234

Total net assets 4,024 1,053

Total shareholders’ equity 3,983 1,052

Retained earnings 2,948 1,180
Total liabilities and net assets 8,574 2,286
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Changes of quarterly results | Consolidated

-

(Millions of yen) Net sales —e— Ordinary profit (Millions of yen)
5,000 800
4,000 600
3,000 400
2,000 200
1,000 0

0 -200
1Q 2Q 30 40 | 1Q 2@ 30 40| 1Q 20 3Q 40Q | 1Q@ 20 3Q 4Q | 1Q 20 3Q 4Q
FY 5/2019 FY 5/2020 FY 5/2021 FY 5/2022 FY 5/2023
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Contact

ERI Holdings Co., Ltd.

Investor Relations and Public Relations Group
E—Mail | info@h-eri.co.jp
https.//www.h-eri.co.jp/

This release contains forward-looking statements
about ERI Holdings Co., Ltd.'s future plans,
strategies, beliefs and performance that are not
historical facts. Such statements are based on the
company’s assumptions and risks, uncertainties and
assumptions that, without limitation, relate to
economic conditions. Accordingly, ERI Holdings Co.,

Ltd. wishes to caution readers that actual results

may differ materially from those projected in this

release and ERI Holdings Co., Ltd. bear no
responsibility for any negative impact caused by the

use of this release.
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